Dear Friend: We have all been deeply touched by the events 6f September 11th. At a time
when our nation finds itself united in crisis and mourning, it is difficult to shift our thoughts'to -
- much else. Yet, Congress has returned to-work, and I want to share with you some of the many
. wine-related issues we have been working on. Please call me if you have any questions or L
comments. As always, I look forward to hearing fromyou.” =~ - . T a0

- V>Si:.r1>cerely,; MlkeThompson

 LIMITED ESTATE TAX RELIEF APPROVED =~

In Jﬁﬁe,— President Bush s‘igﬁe‘d"‘H‘.R.’i’l 836,

‘tax legislation that includes a gradual ~ .-
~phase-out of the Federal estate tax. Slow

_ reductions in the top tax rates begin in 2002 IV
with final repeal taking place on January» 1,

2010, - S i
However, the new law expires on’

December 31,2010, fevertingfback_ to'what

it was before the bill’s-ehactment. As a’

* result, the estate tax is eliminated for.only

one yeat. _ :
The legislation includes'a modification to
the estate tax law that I'proposed to
encourage the preservation of family
vineyards and wineries, open space and
farmland. The provisivonrlifts restrictive
distance requirements so that estate tax
‘relief will now be available for all land
inherited with permanent conservation
easements. - ' ' '
But, because of the limited and only

*. shott term reform of the estate tax, new ’
" estate tax rules still encourage the break-up

of family-owned businesses and the -

. -inappropriate “parcelization” of agriculture
and openspacelands. = - -

-~ I have reintroduced the Family Business -

Preservation Act (HL.R. 1376), which ~~
exempts family-owned businesses as lbng .
as they stay family-owned and operated.

- Under this bill, family businesses Would no

longer be forced to sell assets or liquidate to - -

pay estate taxes. - -

This bill also encourages farmers to
preserve open space and farmland. The
legislation, cosponsored by Reps. Matsui,
Woolsey, Farr, Ose,; Radanovich, - y
Blumenauer and Dooley, has been referred
to the House Committee on Ways and
Means for consideration.
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The U.S. Bureau of Alcohol Tobacco and S
Firearms (ATF) is considering a change in the
‘placement and design of health warning labels
_required on all alcoholic beverages containers.
“The petition to- change existing label laws' was-”
~ initiated by several groups, including the Center .
for Science in‘the Public Interest (CSPI). CSPI

: prev1ously opposed the health: label messages: -
'drrectmg consumers to-learn 1 more about the healthv ’

- effects of moderate drinking. -
" Inthis case, CSPI’s petition contends that the

- warning statements are- desrgned and posmoned in

such-a manner “that they are- not sufﬁmently L
consprcuous and are difficult to read ” The
'warning now reads . s

"GOVERNMENT' WARNING 1) Accordlng o

the Surgeon General, wornen should'not drink” -

-+ alcoholic beverages dunng pregnancy because of e

 the risk-of birth defects. 2) Consumptlon of

i alcohohc beverages impairs your. ablllty to drlve a - R

“car or operate machmery, and may cause health
) problems ~ -
" . The proposed changes Would not affect the

' language of the requlred health warning labels but :

. ~would, however, more. spec1ﬁcally dictate-the .
e desrgn and composrtlon of thé warhing statement
- The CSPI pet1t1on proposes the followrng

- * “The health warning. statement roust appear in -
a promment place ont the front of the contalner 1n a '

- horizontal pos1t1on

.. *“The health: warnmg statement must appear in

* red or black type on a white background and be
surrounded by a lined border.” .
* “The ﬁrst two words of the health warnmg

ATF Conszders Health Wammg Changes

. statement ie., GOVERNMENT WARNIN
. must appear in: capltal letters and boldface type that
is atleast 15 percent larger than the remalnmg text -
" of the statement: The remamlng text would requlre a
partlcular type font to maximize leglbrhty
- * “The warning statement must appear together

- unnecessary burden on Amencan vmtners o8

with a.red ‘pictorial device or icon’ that isa trlangle

N w1th an exclamatlon mark msrde :

Congressronal Wine Caucus co- charrs Rep

s _George Radanovich- and 1, and 14 of our - .
{Congresslonal colleagues have sent a letter to ATF
: 'Drrector Bradley Buckles: expressmg our: oppos1t10n

o '."V_r,to these proposed label changes We support the
S Amerlcan vintriers who believe that the current *
' _warnmg is effective in 1nform1ng the pubhc of nsks
- associated with alcohol abuse. . :

Evidence clearly shows that 1nd1v1duals are. more

e aware of the éffects of alcohol abuse Addrtlonally, -
- current regula’uons provrde ATF with ample : :
‘ enforcement authorrty over producers in v101at10n of
- the act.. :

Further a d1verse group of mdustry

B representatrves including the Wine Institute and ,
“American Vintners Association, have stated that the s

proposed label changes would impose an

otd

DISAS T ER RELIEF BILLS OFF ER AID T 0 GRO WERS

Under the Agrlculture Risk Protectlon Act approved by Congress last year, $7 14 mllhon is earmarked .
for Pierce’s Disease-related expenses. However, the funds must be allocated by September 30, 2001.
USDA may transfer the funds to the state to decrde whether they Wlll be used for. compensatlon or -

eradlcatlon

On June 28, 2001 Rep. Ken Calvert (R—CA) and introduced a bill (H.R. 2354) perrmtmg farmers to -
deduct orchard and vineyard replanting costs, including irrigation and trellis replacement. This applies to -
edible crops that are lost or damaged by freezing temperatures, disease, drought, pests (i.e..the- glassy—
winged sharpshooter) or casualty The bill would amend the Internal Revenue Code of 1986 to give

farmers inceritive to replant.

" see Disaster Relief Bills, p. 5 -
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.' question of v'vhether .the'- liSting?.may be’-Warranted' _

THE CON GRESSI ONAL WYNE E OUNDA T I ON IS B ORN
R Annual Wme Auctlon Set m Washmgton ' "

MA P. FUNDING MAY_
 BE INCREASED

The Market Access Program (MAP)
provrdes matchmg funds for generic, .
e lv agrlcultural product promotions’ overseas
~Wineties‘in Calrforma, Idaho New:
York Oregon and Washlngton havé dlrect =y
: cooperatlve programs for wine export-.

have'access to this- program through

. coalitions. <7
. The'new lO-year Farm Blll (H R. 2646)
WhJCh has been approved by the House;
s Would lncrease the annual level of 1 ndmg Tt
- for the MAP program from $90 mrlhon to o
$200 million] peryear.; “ —
‘“The’ Senate is currently debatmg the
F arm Blll ' .

The Congressronal Wlne Foundatron isanew non-proﬁt L
. corporatlon established by a- broad based group of mdustry. '
: Coil ,»Season ‘Hotel in. Georgetown withlive and, srlent auctlons of _
'great wine; wine. travel and’ restaurants. Over 400 wine - ‘

L representatlves .
.The Foundation i is orgamzed to operate exclusrvely for
charitable, scientific and educatlonal purposes Itwill
study and research publrc pollcy issues relating to wine,

-act'as a‘resoutce for. congressronal and other govemment -

offices, private orgamzatlons ‘the-media.and:the general

- public in an effort to educate the pubhc and pollcy makers

* about-issues relatmg to.wine:

- The Foundation will also supplement the Congress1onal

‘Wine Caucus’ efforts and help to provide-educational

materials to Members; facilitate meetmgs and trrps and o

raise funds-for scholarshrps .
The Foundation’s Board of Directors consrsts of Pete

Downs of Kendall-Jackson Vmeyards Bobby Koch of The o

- Wine Institute, James kale of Constellation Brands and’
Simon Siegl of the American Vintners Association.

The Wine Foundation’s first event was held on May. 17% -

in Washington, DC:: Other members of the Congress1onal
Wine Caucus-and I helped organize “A Vintage Affair”
wine auction, which raised $430,000 for the foundation .
and Children’s National Medical Center, which is located

in Washmgton

. The:wine. auction featured an elegant dmner at the Four

aficionados atténded, including Members of Congress
winemakers, Children’ s Hospital patronis, and wine and"

‘related trade representatrves The week of festrvmes O

included a special wmetastmg at Dean and Deluca and

wmemaker dinners at two D.C. restaurants

- Next year’ s events promise to be an even greater success

At the 2002 Wme Auctlon guests will have the: opportumty ’ B

- to bid on rare wingés, unique wine country trips and spec1al CLT
.. .winemaker dinners, and to taste the world’s best wines.

- Noted wme expert Ursula Hermacinski w1Il be guest

auctionger. :
- So, mark your calendar The 2002 Wmemaker Dmners o

: will be held on Thursday, March 14 from 7:00 to 9:00; pm.

at ten’ of Washington's finest restaurants.- The Wine Auction
is set for Saturday, March 16'h from 6:00 to lO 00 p.m. at the

 J.W. Martiott Hotel in Washmgton

" Toattend or to donate an auction iteni contact Gabe g\i
Albomoz at (202) 884—4210 :

- promotion with the USDA: All other states L S

regronal agncultural commodrty export SR AT




-+ -wine frade agreement is a major development that

" OVERSEAS TRADE |
BARRIERS CONTINUE |

. In 1986 US exports topped $35 rmlhon By
2000 ‘this figure grew to. $560 million, and it .
» contmues to climb. The U.S. "exports wine to 165+
countries; with the Unlted ngdom, Canada the -
- Netherlands and Japan the four largest miarkets;
" accounting.for 70 percent of total exports o

The Us market whlch contmues to be the most
- open‘inthe world, has the lowest wing tanffs of any
major wme-producmg nat1on (6. 3 cents per liter).. -
Unfortunately, a host of protectromst barriers st1ll
*_remain in many countnes mcludlng hlgh tanffs, : :
o drstnbutlon restnctlons and productlon subsrdles s

" For th1s reason T contmue to advocate for reduced
tariffs by our: tradmg partners Al major wine= -
3 producmg ‘countries should reduce wine tariffs tn fhe :
U S level before we lower ours further gg o

NEW WORLD COUNTRIES SIGN 7
WINEMAKING AGREEN[ENT _
The United States Canada, Austraha Chlle and

- New Zealand- recently srgned the Mutual Acceptance
Agreement (MAA) on-Oenological Practices. Th1s

promotes greater international. wine commerce and o
eases trade bamers for U. S wme o :

K Under the agreement ‘each country w111 perrmt the
- importation of wines froin every other 51gnatory
country as long as these wines aré‘made in -
accordance with the producing country’s domestlc
.. laws, regulations. and requrrements on oenologrcal
practices. : . -

The agreement recogmzes that dlfferent countnes
. use dlfferent wmemakmg practices due to locak .-
COndlthl‘lS climatic variations and-traditions, and
that grapegrowmg and winemaking. practices are” -
- constantly evolvmg These practices have been used
ds reasons to prévent market access'and obstruct a
international wine trade.. .~/ - - .

The U:S. already allows" wine unports 1f they meet -
another country's standards, but this agreement
ensures. that participating trade partners give U.S.
wines the same conditions. The signatories believe -
that, for countries ‘with strong mechanisms in place
to regulate winemaking, mutual acceptance is the
optimal way to facﬂrtate wine trade o &




| European Union’

for the Most Important Internatlonal Wme Markets
‘Country Name : Rate for US Wme
Argentma L35 ' percent : ad valorem
‘Australia ' 5 percent ad valorem
| Canada*: Free® - :
Chile 8 percent ad valorem : -
"China 65 percent:ad valorem (wrll drop to a ﬁnal rate

of 14. percent ad valorem after WTO entry)- .

S 0430015 Eurosperlrter($Oll-$0 13 US)
Hong Kong -~

60 percent ad. valorem~ -
Israel* ~ ~%. 42 percent ad valorern.
“Japan - oo lS‘percent ad valorem - -
‘Mexico* ‘4 pereent ad valorem . ‘ -
| Poland:- - _ Sparkmg winié: 30 percent ad valorem wrth a.
: - <o minimam of 0.42. Euros per liter ($0. 37 US) _
= Standard winé: 30 percent ad valoferh with a . f»
4 o v,mlmmum 'of 0:25Euros per liter (%0 22 US)
1" Taiwan - w81 19 Taiwanese dollars per liter ($3:45 Usy-.- 1
r ,Smgapore . Sparklmg wite: $13.00°Singapore/liter $712y - | -
- - -Standard wine: $9:50 Smgapore/hter ($4.20US) SF
'Sw1tzerland iSparkhng wine: .91 francs:per IOOkg ($54 7 US) ok
: - White'y wing, (sub_]ect foa: tariff rate quota) 50 g
- francs. per 100kg: (appt. $30 usy - TR
1.- e o ,-Red wine: 3. francs per 100 kg (appr: $1- 8US) e :
“Thailand~ - 55 8% ad valorem'or 18. 6 Baht/hter ($0 42 US) o
Philippines =5 percent ad valorem =~ .- . et

CE 1ndlcates preferentlal tariff rate o

: Internatlonal Tarlff Rates Imposed on US Wme Exports.‘ o

Sparklmg wine:0:32 Euros per liter ($6.28 US) e ‘
. Standard:wine: (8 5%.al¢. vol. to 15% ale: vol) L

: Dlsaster Rellef Bllls, cont d ﬁom p 2

, Ordmarlly, replantmg permanent crops ‘and’ assoc1ated
o property costs must~be capltahzed forcmg farmers to -

wait years before. they can recover their investment. Tlns

- bill allows farmers to deduct replantmg, soil preparatlon e

: and Water costs. 1ncurred whlle wa1t1ng for trees and *

- vines: to begm bearlng crops L

- The blll also would penmt farmers to deduct 80
o ~percent of the cost for new 1mgat10n systems ‘trees and’
. other: structures that have to be replaced durlng the )
: ~‘_'plant1ng process. . : : : ~

S The b111 whlch is also co—sponsored by Reps Bnan -
- Baird (D-WA), Sam Farr (D- Salmas), Benjamm Gllman "
o (R-NY), Wally Herger (R-Chlco) George Radanovrch
¢ '(R—Fresno), Karen Thurman (D—FL), Mary Bono (R— :
‘Hetnet); Mark Foley (R-FL), Doc Hastings (R—WA) and
" Darrell Issa (R—San Clemente), is currently bemg
' 5{ .rev1ewed by the House Commlttee on Ways and Means

» In add1t10n to H R 2354 the other pendmg leglslatlon.r o
s the Farm Bill (H. R. 2646), wh1ch provides disaster -
) rehef for growers whose crops are darnaged by P1erce s

o ”fDlsease e - S

- ~Under the. measure the Tree Assrstance Program
' _would provrde up tor $50,000 per grower for the -

£

F ounded by Rep George Radanovrch and me in 1999
the Congressional Wine Caucus prov1des information
about the wine businéss to Membets of Congress and -

- keeps the mdustry mformed of relevant legrslatlon and o
regulations. ' ‘

- The Caucus has expanded to 163 Members representlng P

44 states. This year’s ten events have been even more
“successful, begmmng with the. krckoff receptlon on-
‘Valentine’s Day honoring new Secretary of Agriculture
Ann Veneman and featurmg Sally Ottoson of Pamﬁc Star
“Winery in Mendocino. .

In late February, the' Caucus held a breakfast bneﬁng on
Pierce’s Disease, sponsored by the California Department
of Food and Agriculture. The Wine Institute (WI)-and
American Vintner’s Association (AVA) held their annual _
receptions at the Library of Congress in the spring; We’ve - -
also received a lesson in Syrahs from Bill Crawford of
Mendocino County’s McDowell Valley Vineyards.

“World” v

- replacement of trees and vines destroyed by a natural o
‘ v_dlsaster (1nc1ud1ng plant dlseases) S

The Umvers1ty of Cal1fornla Chancellors were »
honored ina specnal April receptlon hosted by the WI

: - ‘Mémbers enjoyed-an AVA-sponsored receptron on July 17th,

featuring award-winning Maryland Vrrglma New Jersey, =

‘Pennsylvama and Delaware wrnerres

On July 31st; Tim Hanm of WmeQuest conducted a tasting -
seminar; and DC’s Schnelder s'wine shop conducted a “New
. “Old World” comparatlve tasting for Members on
October: 10. .

Finally, the Caucus was the subject ofa feature article this

“month in Practical Winery & Vineyard magazine:

For more information about the Congressional Wine Caucus
contact Tom LaFaille at'(202) 226- -7370.
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